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INDEPENDENT AUDITORS’ REPORT 

 
Board of Trustees 
Drexel University 
Philadelphia, Pennsylvania 

 

We have audited the accompanying consolidated statements of financial position of Drexel University and 
Subsidiaries (the “University”) as of June 30, 2010 and 2009, and the related consolidated statements of activities 
and cash flows for the years then ended.  These financial statements are the responsibility of the University’s 
management.  Our responsibility is to express an opinion on these financial statements based on our audits.  

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
University’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of 
the University as of June 30, 2010 and 2009, and the changes in its net assets and its cash flows for the years then 
ended in conformity with accounting principles generally accepted in the United States of America. 

Our audit was performed for the purposes of forming an opinion on the basic consolidated financial statements taken 
as a whole.  The accompanying schedule of expenditures of federal awards for the year ended June 30, 2010 is 
presented for the purpose of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic 
consolidated financial statements.  This schedule is the responsibility of the University’s management.  Such 
information has been subject to the auditing procedures applied in our audits of the basic consolidated financial 
statements and, in our opinion, is fairly presented in all material respects when considered in relation to the basic 
consolidated financial statements taken as a whole. 

In accordance with Government Auditing Standards, we have also issued a report dated September 21, 2010 on our 
consideration of the University’s internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts, grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audits. 

 

September 21, 2010

Deloitte & Touche LLP 
1700 Market Street 
Philadelphia, PA 19103-3984 
USA 

Tel:   +1 215 246-2300 
Fax:  +1 215 569-2441 
www.deloitte.com 

www.deloitte.com
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DREXEL UNIVERSITY AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

CFDA Number
Subrecipient 
Expenditures

Total 
Expenditures

Research and Development:

National Science Foundation:
Direct Awards 47.R&D 3,216,511$       14,045,341$    
ARRA Funding 47.082 25,000              1,695,365        
Pass Through Funds Schedule A -                        593,499           

3,241,511         16,334,205      
Department of Defense:

Direct Awards 12.R&D 3,134,602         13,453,560      
Pass Through Funds Schedule A -                        1,972,305        

3,134,602         15,425,865      
Department of Health and Human Services:

Direct Awards 93.R&D 6,164,925         29,335,048      
ARRA Funding 93.701 161,945            2,704,577        
Pass Through Funds - ARRA Schedule A -                        185,880           
Pass Through Funds Schedule A 105,388            4,842,876        

6,432,258         37,068,381      
National Aeronautics and Space Administration:

Direct Awards 43.R&D 5,298                1,093,257        
Pass Through Funds Schedule A -                        206,984           

5,298                1,300,241        
National Foundation for Arts and the Humanities:

Direct Awards 45.R&D 47,232              629,170           
47,232              629,170           

Environmental Protection Agency:
Direct Awards 66.R&D 78,136              442,031           
Pass Through Funds Schedule A 171,517            591,884           

249,653            1,033,915        
Department of Energy:

Direct Awards 81.R&D 485,422            1,596,975        
Pass Through Funds Schedule A 45,000              436,839           

530,422            2,033,814        
Department of Agriculture:

Direct Awards 10.R&D 65,994              466,409           
Pass Through Funds Schedule A -                        14,387             

65,994              480,796           
Department of Transportation:

Direct Awards 20.R&D -                        223,246           
Pass Through Funds Schedule A -                        152                  

-                        223,398           
Department of Justice:

Pass Through Funds Schedule A -                        121,229           
-                        121,229           

Department of Interior:
Pass Through Funds Schedule A -                        5,857               

-                        5,857               
Department of Education:

Direct Awards 84.R&D 18,346              98,402             
Pass Through Funds Schedule A -                        9,741               

18,346              108,143           
Department of Veterans Affairs:

Direct Awards 61.R&D -                        398,615           

Total Research and Development 13,725,316       75,163,629      

Student Financial Assistance:

Department of Education:
Federal Supplemental Educational Opportunity Grants 84.007 -                        2,183,870        
Federal Family Education Loan 84.032 -                        206,237,799    
Federal Work-Study Program (Including ARRA Funds) 84.033 -                        2,319,774        
Federal Perkins Loan Program 84.038 -                        23,798,107      
Federal Pell Grant Program (Including ARRA Funds) 84.063 -                        9,733,709        
Byrd Honors Scholarships 84.185 -                        30,500             
Loans for Disadvantaged Students 93.342 -                        5,177,822        
Primary Care Loans 93.342 -                        492,658           
Nursing Student Loan 93.364 -                        42,392             
ARRA - Scholarship for Disadvantaged Students 93.407 -                        24,647             

Total Student Financial Assistance -                        250,041,278    

Grantor / Program Title
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DREXEL UNIVERSITY AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

CFDA Number
Subrecipient 
Expenditures

Total 
Expenditures

Other Programs:
Department of Education: 

TRIO_Student Support Services 84.042 -                        247,791           
Fund for the Improvement of Postsecondary Education 84.116 44,500              105,853           
Graduate Assistance in Areas of National Need 84.200 -                        617,943           
Transition to Teaching Program - National 84.350 604,225            1,543,672        
National Science and Mathematics Access to Retain Talent (SMART) Grants 84.376 -                        775,218           
Pass Through Funds Schedule A -                        120,301           

648,725            3,410,778        

Department of Health & Human Services:
Advancing System Improvements to Support Targets for Healthy People 2010 93.088 (8,400)               645,043           
Nurse Anesthetist Traineeships 93.124 -                        22,108             
Nursing Workforce Diversity 93.178 -                        266,571           
Research on Healthcare Costs, Quality and Outcomes 93.242 -                        73,018             
Substance Abuse and Mental Health Services_Projects of Regional and National Significance 93.243 -                        (306)                 
Alcohol National Research Service Awards for Research 93.272 -                        22,958             
Minority Health and Health Disparities Research 93.307 -                        2,458               
Advanced Education Nursing Traineeships 93.358 -                        97,379             
Nurse Education, Practice and Retention Grants 93.359 127,447            344,278           
Blood Diseases and Resources Research 93.839 10,993             
Extramural Research Programs in the Neurosciences and Neurological Disorders 93.853 47,552             
Biomedical Research and Research Training 93.859 30,588             
Aging Research 93.866 41,083             
Grants to Provide Outpatient Early Intervention Services with Respect to HIV Disease 93.918 -                        752,629           
Scholarships for Health Professions Students from Disadvantaged Backgrounds 93.925 -                        56,209             
Programs with No CFDA Number but Award Has a Contract or Grant Number 93.999 -                        (16)                   
IPA Agreement IPA792910 -                        45,972             
Pass Through Funds Schedule A 55,296              6,799,263        

174,343            9,257,780        

Department of Agriculture:
Pass Through Funds Schedule A -                        1,391,386        

-                        1,391,386        

Department of Defense:
Basic and Applied Scientific Research 12.300 -                        1,170               
Military Medical Research and Development 12.420 10,420             
Information Security Grant Program 12.902 (19,594)            
IPA Agreement IPA Agreement 258,306           
Contract - No CFDA Number W81XWH-08-1-0417 25,017             

-                        275,319           
National Science Foundation

IPA Agreement IIS-08492582 -                        233,683           
IPA Agreement ECCS-0724390 -                        166,447           

-                        400,130           
National Aeronautics and Space Administration:

Pass Through Funds Schedule A -                        (1,750)              

National Institute of Standards and Technology
Pass Through Funds Schedule A -                        21,397             

Department of Housing and Urban Development
Pass Through Funds - ARRA Schedule A -                        22,129             

Corporation for National and Community Service
Learn and Serve America_Higher Education 94.005 110,927            115,963           

Department of Homeland Security:
(HS STEM) Career Development Program 97.104 98,130              214,945           
Pass Through Funds Schedule A -                        76,223             

98,130              291,168           

Department of State:
Summer Institute for European Students S-ECAAE-08-GR-198(CS) -                        205,911           
Undergrad Intensive English S-ECAAE-08-GR-198 216,537           
Pass Through Funds Schedule A -                        86,799             

-                        509,247           

Total Other Programs 1,032,125         15,693,547      

Total Federal Awards 14,757,441$     340,898,454$  

Grantor / Program Title
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DREXEL UNIVERSITY AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - SCHEDULE A
FOR THE YEAR ENDED JUNE 30, 2010

Program Title CFDA Number
Federal 

Expenditures

National Science Foundation - Research and Development Pass Through Funds:

Science Applications International Corporation Engineering Grants 47.041 20,655              

Georgia Institute of Technology Engineering Grants 47.041 106,954            

Chesapeake Research Consortium Engineering Grants 47.041 170,642            

Virginia Polytechnic Institute Engineering Grants 47.041 34,709              

Washington State University Engineering Grants 47.041 3,085                

University of California, Davis Mathematical and Physical Science 47.049 33,868              

University of Texas at Austin Geosciences 47.050 18,833              

New Jersey Institute of Technology Computer and Information Science and Engineering 47.070 183                   

Carnegie Mellon University Computer and Information Science and Engineering 47.070 33,367              

Computing Research Association Computer and Information Science and Engineering 47.070 97,078              

Villanova University Biological Science 47.074 44,917              

Burlington County College Education and Human Resources 47.076 6,880                

Y-Carbon Trans-NSF Recovery Act Reasearch Support 47.082 14,265              

National Girls' Collaborative Project Science & Magic of Macy's HRD-0631789 794                   

Zeomedix, Inc. Controlled Topical Delivery SRA DATED 5/6/10 7,269                

593,499            

Department of Defense - Research and Development Pass Through Funds:

Ohio State University Basic and Applied Scientific Research 12.300 101,140            

Massachusetts Institute of Technology Basic and Applied Scientific Research 12.300 (567)                  

Princeton University Basic and Applied Scientific Research 12.300 209,951            

Techno Sciences, Inc. Basic and Applied Scientific Research 12.300 30,784              

Aerospace Mass Properties Analysis Inc. Basic and Applied Scientific Research 12.300 1,902                

University of South Carolina Basic and Applied Scientific Research 12.300 2,279                

University of Michigan Military Medical Research and Development 12.420 38,590              

Virginia Polytechnic Institute Basic Scientific Research 12.431 212,617            

Carnegie Mellon University Basic Scientific Research 12.431 94,657              

University of Miami Basic Scientific Research 12.431 311,443            

University of Texas at Austin Basic, Applied, and Advanced Research in Science and Engineering 12.630 67,072              

University of Southern California Air Force Defense Research Sciences Program 12.800 103,837            

Drakontis, LLC Air Force Defense Research Sciences Program 12.800 25,626              

Ohio State University Air Force Defense Research Sciences Program 12.800 177,177            

Princeton University Air Force Defense Research Sciences Program 12.800 68,494              

University of Massachusetts Photonic Phase Locked Loop 2247 FA8750-05-C-026 166,893            

SMI, Inc. (Structured Materials Industries, Inc) Frequency-Agilem Ka-band Filters 41752-092508-03 23,857              

Materials Modification, Inc. STTR:  Development of Novel Chem PO 0130808 9,276                

Lockheed Martin Energy Software Producibility PO TT0706980 99,696              

SCHNABEL ENGINEERING Lab Supplement to USACOE/APEX SUBCONSULTANT 04151127.05 81                     

SOAR Technologies, Inc. SOUSA Phase II W15P7T-09-C-5301 26,190              

SOAR Technologies, Inc. SOUSA Phase II W15P7T-09-C-5301 20,460              

Ceramatec Non-Thermal JP8 Plasma Reforming W56HZV-07-C-0577 62,494              

Operative Experience Inc. Pre-Deployment Trauma Surg Training W81XWH-09-C-0058 36,732              

SMI, Inc. (Structured Materials Industries, Inc) Fabrication Technology 41784-072009-03 35,044              

SMI, Inc. (Structured Materials Industries, Inc) STTR:  Full Spectrum Zinc Oxide N68335-09-C-0350 46,579              

1,972,305         

Grantor / Pass-Through Grantor
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DREXEL UNIVERSITY AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - SCHEDULE A
FOR THE YEAR ENDED JUNE 30, 2010

Program Title CFDA Number
Federal 

Expenditures

DEPARTMENT OF HEALTH AND HUMAN SERVICES - Research and Development Pass Through Funds:

ARRA Funding:
Boston University Trans-NIH Recovery Act Research Support 93.701 38,806              
Children's Hospital of Los Angeles Trans-NIH Recovery Act Research Support 93.701 19,029              
Children's Hospital of Philadelphia Trans-NIH Recovery Act Research Support 93.701 60,944              
DuPont Trans-NIH Recovery Act Research Support 93.701 16,964
Institute for Hepatitis and Virus Research Trans-NIH Recovery Act Research Support 93.701 25,000
Johns Hopkins University Trans-NIH Recovery Act Research Support 93.701 25,137

185,880

Other R&D Funding:
Penn State University Applied Toxicological Research and Testing 93.114 (2,898)               

Children's Hospital of Philadelphia
Injury Prevention and Control Research and State and Community Based
Programs 93.136 71,672              

Oregon Research Institute Mental Health Research Grants 93.242 14,666              
Social and Scientific, Inc Mental Health Research Grants 93.242 122,717            
University of Medicine & Dentistry of New Jersey Mental Health Research Grants 93.242 104,233            
Johns Hopkins University Drug Abuse and Addiction Research Programs 93.279 56,880              
Temple University Drug Abuse and Addiction Research Programs 93.279 50,595              
Treatment Research Institute Drug Abuse and Addiction Research Programs 93.279 17,620              
University of Medicine & Dentistry of New Jersey Drug Abuse and Addiction Research Programs 93.279 123,892            
University of Tennessee Drug Abuse and Addiction Research Programs 93.279 8,806                
Temple University Mental Health National Research Service Awards for Research Training 93.282 136,978            

John Hopkins Bloomberg
Centers for Disease Control and Prevention Investigations and Technical 
Assistance 93.283 74,403              

Pennsylvania Department of Health
Centers for Disease Control and Prevention Investigations and Technical 
Assistance 93.283 100,936            

Health Research Associates, Inc
Discovery and Applied Research for Technological Innovations to Improve 
Human Health 93.286 100,755            

University of Texas at Austin
Discovery and Applied Research for Technological Innovations to Improve 
Human Health 93.286 48,043              

Emory University Nursing Research 93.361 18,742              
The Regents of the University of California National Center for Research Resources 93.389 18,830              
Thomas Jefferson University National Center for Research Resources 93.389 (2,627)               
University of the Sciences Academic Research Enhancement Award 93.390 20,230              
East Virginia Medical School Cancer Detection and Diagnosis Research 93.394 141,792            
Fox Chase Cancer Center Cancer Detection and Diagnosis Research 93.394 6,048                
Immunotope, Inc. Cancer Detection and Diagnosis Research 93.394 111,177            
National Childhood Cancer Foundation Cancer Treatment Research 93.395 45,424              
Frontier Science & Technology Research Foundation Cancer Control 93.399 68,355              
Thomas Jefferson University Heart and Vascular Diseases Research 93.837 156,713
University of Michigan Heart and Vascular Diseases Research 93.837 41,842
John Hopkins University Lung Diseases Research 93.838 (425)
New England Research Institute Blood Diseases and Resources Research 93.839 7,214
Thomas Jefferson University Blood Diseases and Resources Research 93.839 6,586
Temple University Arthritis, Musculoskeletal and Skin Diseases Research 93.846 15,326
Baylor College of Medicine Diabetes, Endocrinology and Metabolism Research 93.847 15,159
Children's Hospital of Philadelphia Diabetes, Endocrinology and Metabolism Research 93.847 22,682
Baylor College of Medicine Digestive Diseases and Nutrition Research 93.848 8,834
Rhode Island Hospital Kidney Diseases Urology and Hematology Research 93.849 12,267
Tufts University Kidney Diseases Urology and Hematology Research 93.849 23
University of Pennsylvania Kidney Diseases Urology and Hematology Research 93.849 90,719

Children's Hospital of Philadelphia
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 65,426

Columbia University
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 (631)

Massachusetts General Hospital
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 4,355

University of Alaska, Fairbanks
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 113,411

University of Kentucky
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 3,399

University of Pennsylvania
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 372,465

University of Vermont
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 194,991

Grantor / Pass-Through Grantor
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DREXEL UNIVERSITY AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - SCHEDULE A
FOR THE YEAR ENDED JUNE 30, 2010

Program Title CFDA Number
Federal 

Expenditures

Duke University Allergy, Immunology and Transplantation Research 93.855 (5,150)
Enantigen Therapeutics, Inc. Allergy, Immunology and Transplantation Research 93.855 75,000
Institute for Hepatitis and Virus Research Allergy, Immunology and Transplantation Research 93.855 2,124
Johns Hopkins University Allergy, Immunology and Transplantation Research 93.855 6,059
Penn State University Allergy, Immunology and Transplantation Research 93.855 25,745
Projenics Pharmaceuticals, Inc. Allergy, Immunology and Transplantation Research 93.855 (15,892)
University of California, San Francisco Allergy, Immunology and Transplantation Research 93.855 15,289
University of Pennsylvania Allergy, Immunology and Transplantation Research 93.855 21,897
Leversense, LLC Biomedical Research and Research Training 93.859 (7,188)
The Wistar Institute Biomedical Research and Research Training 93.859 110,082
University of Pennsylvania Biomedical Research and Research Training 93.859 70,224
Columbia University Child Health and Human Development Extramural Research 93.865 82,192
Harvard School of Public Health Child Health and Human Development Extramural Research 93.865 392,987
Loyola University, Chicago Child Health and Human Development Extramural Research 93.865 8,480
University of Columbia Child Health and Human Development Extramural Research 93.865 133,784
University of Pennsylvania Child Health and Human Development Extramural Research 93.865 13,214
Boston University Aging Research 93.866 252,759
Children's Hospital of Philadelphia Aging Research 93.866 64,220
University of Pennsylvania Aging Research 93.866 30,509
University of Pennsylvania Center for Medical Rehabilitation Research 93.929 25,870
Pennsylvania Department of Health Preventive Health and Health Services Block Grant 93.991 79,895
John Hopkins University Contract 93.999 17,786
Mt. Sinai Medical Center Future Revascularization Evaluation 1 R01 HL 071988-01A1 (500)
Solers Inc. Ultrasound ID of Angiogenesis 1R43CA130257 1,071
John Hopkins University Enable an EDRN BRL 2000500083/U01CA0849 125,427
University of Pennsylvania Neural Basis of Generalized 5R01-NSO44266-05 (8,249)

The Wistar Institute Antiviral Activity of PEG-IFN-a2A AI65279 23,536

University of Texas, Southwestern Pediatric Hydroxyurea Phase III GM0601020 1,122

University of Texas, Southwestern Pediatric Hydroxyurea Phase III GMO 601020 1,852

CONRAD (Eastern Virginia Medical School) In Vitro Evaluation of Test Agents GMP-07-83 325,292

John Hopkins University HIV RESEARCH NETWORK HHSA290200600025C 103,231

Argos Therapeutics HVDDT HHSN2662006600019C, N01-A1-60019 174,686

University of Pennsylvania Improved DNA Vaccines HHSN27220800063C 73,645

New England Research Institute Analysis of GP73 N01-DK-9-2328 (316)

New England Research Institute TOPCAT N01-HC-45207 TOPCAT 6,558

Johns Hopkins University National Children's Health Study PO2000297448/HHSN267 14,742

University of Columbia Genomic and Proteomic Network U01 HD050080 13,268

4,842,876

National Aeronautics and Space Administration - Research and Development Pass Through Funds:
Universities Space Research Association Aerospace Education Services Program 43.001 29,724              

Smithsonian Astrophysical Observatory Aerospace Education Services Program 43.001 35,540              

Jet Propulsion Laboratory (NASA) Aerospace Education Services Program 43.001 64,084              

Space Telescope Science Institute Dynamical Evolution HST-AR-11780.01-A 39,180              

Jet Propulsion Laboratory (NASA) Seeing the Unseen RSA1365236 14,127              

Jet Propulsion Laboratory (NASA) SERVS: The Spitzer Extragalactic Su NM0710076 1,633                

Techno Sciences, Inc. Upset Prevention & Recovery NNX10CB28C/S350-10-D 22,696              

206,984            

Enviromental Protection Agency - Research and Development Pass Through Funds:
Partnership for the Delaware Estuary National Estuary Program 66.456 24,242              

Michigan State University Science To Achieve Results (STAR) Research Program 66.509 328,120            

Water Environment Research Foundation
Office of Research and Development Consolidated 
Research/Training/Fellowships 66.511 239,522            

591,884            

Department of Energy - Research and Development Pass Through Funds:
Optra, Inc. Office of Science Financial Assistance Program 81.049 970                   

University of Utah Office of Science Financial Assistance Program 81.049 57,797              

Oak Ridge National Laboratory/Dept of Energy Renewable Energy Research and Development 81.049 39,528              

Penn State University Renewable Energy Research and Development 81.049 11,941              

University of Pennsylvania Renewable Energy Research and Development - Recovery 81.087 45,031              

Oak Ridge National Laboratory/Dept of Energy Energy Frontier Research Ctr 4000085877 76,486              

Oak Ridge National Laboratory/Dept of Energy Support for EFRC-FIRST 4000086424 45                     

Battelle Energy Alliance, LLC Max Phases to Neutron Radiation DE-AC07-05ID14517 132,093            

Research and Development Solutions, LLC Development and Testing of the Glid PO#41817M3237 10                     

Optra, Inc. STTR Phase 2 STTR PO 14119 71,907              

Batelle Advanced Damage Tolerant Ceramics 00098778 1,031                

436,839            

Grantor / Pass-Through Grantor
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DREXEL UNIVERSITY AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - SCHEDULE A
FOR THE YEAR ENDED JUNE 30, 2010

Program Title CFDA Number
Federal 

Expenditures

Rutgers University Integrated Programs 10.303 (1,872)               
Villanova University Nanoscale Cellulose 2008-35100-04413 16,259              

14,387              

Department of Transportation - Research and Development Pass Through Funds:
Wiss, Janney & Elstner Associates FHWA NDE-Center Research Project DTFH61-02-C-0045 152                   

152                   

Department of Justice - Research and Development Pass Through Funds:
Drakontis, LLC Criminal Justice Tech Centers 16.560 (287)                  
Drakontis, LLC Crime in Virtual and Gaming Worlds 2005-WA-AX-0029 57,565              
East Stroudsburg University Hiding Crimes in Cyberspace 2008-DD-BX-K013 63,951              

121,229            

Department of Interior - Research and Development Pass Through Funds:
PA Fish and Boat Commission Expanded Range Determination 4100040950 5,857                

5,857                

East Stroudsburg University Fund for the Improvement of Postsecondary Education 84.116 9,741                
9,741                

PA Department of Education Learning Mathematics 71-60002 120,301            

Department of Health & Human Services - Other Program Pass Through Funds:

National MInority AIDS Council Cooperative Agreements to Improve the Health Status of Minority Populations 93.004 123,172            

The Auxiliary to the National Medical Association, Inc. Cooperative Agreements to Improve the Health Status of Minority Populations 93.004 55,711              
American Academy of Pediatrics Maternal and Child Health Federal Consolidated Programs 93.110 819                   
Pennsylvania Chapter, American Academy of Pediatrics Maternal and Child Health Federal Consolidated Programs 93.110 11,788              
Sickle Cell Disease Association of America Maternal and Child Health Federal Consolidated Programs 93.110 9,494                
Maternity Care Coalition Community Programs to Improve Minority Health Grant Program 93.137 16,953              

Family Planning Council
Coordinated Services and Access to Research for Women, Infants, Children 
and Yoth (Ryan White CARE Act Title IV Program) 93.153 3,329                

Family Planning Council Family Planning Services 93.217 38,553              

Resources for Human Development, Inc.

Consolidated Health Centers (Community Health Centers, Migrant Health 
Centers, Health Care for the Homeless, Public Housing Primary Care, and 
School Based Health Centers) 93.224 1,231,127         

Massachusetts General Hospital
Extramural Research Programs in the Neurosciences and Neurological 
Disorders 93.853 800                   

University of New Mexico Child Health and Human Development Extramural Research 93.865 51,216              
New York University School of Medicine Medical Library Assistance 93.879 5,457                
Aids Activities Coordinating Office HIV Emergency Relief Project Grants 93.914 1,502,173         
Family Planning Council HIV Emergency Relief Project Grants 93.914 (1,630)               
Aids Activities Coordinating Office HIV Care Formula Grants 93.917 94,606              

Health Federation of Philadelphia
Grants to Provide Outpatient Early Intervention Services with Respect to HIV 
Disease 93.918 1,263                

Aids Activities Coordinating Office HIV Prevention Activities Health Department Based 93.940 73,420              
City of Philadelphia Block Grants for Prevention and Treatment of Substance Abuse 93.959 542,167            
Children's Hospital of Philadelphia Maternal and Child Health Services Block Grant to the States 93.994 (49)                    
Pennsylvania Department of Health Maternal and Child Health Services Block Grant to the States 93.994 803,731            
Children's Hospital of Philadelphia Maternal and Child Health Services Block Grant to the States 93.994 249,661            

National MInority AIDS Council Programs with No CFDA Number but Award Has a Contract or Grant Number 93.999 64,323              
Pennsylvania Department of Health PCEN Supplement 4000009219 16,689              
Pennsylvania Department of Health Adult FY10 Cystic Fibrosis 4100038365 72,324              
Friends of The Congressional Glaucoma Caucus Foundation Drexel Ophthalmology Outreach 1U50D900134-01 716                   
National MInority AIDS Council Sixth National Conference 2-08/MPCMP051006 14,203              
JBS International Center of Excellence for Physician 263-01-D-0158 31,727              
Beth Israel Deaconess Medical Center NIR Wound Monitor Transaction 3R01DK076937-04S1 10,993              
Aids Activities Coordinating Office Rapid Testing Initiative A0035 52,050              
Duke Clinical Research Institute CABANA AGREEMENT DATED 7/16 14,592              
Health Federation of Philadelphia AIDS E&T Center AGREEMENT DATED 7/16 18,466              
University of South Florida Natural History Study Contract Dated 6/22/09 1,500                
Argos Therapeutics HIV Vaccine Design and Development HHSN266200600019C 381,281            
Susan B. Spencer, Inc. Curricula for Domestic Violence Cou HHSP233200601006P 24,305              
Susan B. Spencer, Inc. DV-Emerging Practices Project HHSP233200800530P 2,675                
John Snow Incorporated Natl Women and Girls HIV/AIDS Letter Dated 3/25/10 1,100                
American Academy of Pediatrics EPIC IC Letter Dated 5/27/08 40,796              
City of Philadelphia OMH SAP Program FY05 Letter Dated 6/30/09 (74)                    
Family Planning Council VARIOUS Various 1,237,835         

6,799,263         

Department of Agriculture - Other Program Pass Through Funds
Philadelphia School District Nutrition Outreach 10.555 1,391,386         

Department of Homeland Security - Other Program Pass Through Funds
International Association of Fire Chiefs, Inc. Assistance to Firefighters Grant 97.044 76,223              

Grantor / Pass-Through Grantor

Department of Education - Other Program Pass Through Funds:

Department of Education - Research and Development Pass Through Funds:

Department of Agriculture - Research and Development Pass Through Funds
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DREXEL UNIVERSITY AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - SCHEDULE A
FOR THE YEAR ENDED JUNE 30, 2010

Program Title CFDA Number Federal Expenditures

Department of State (USIA) - Other Program Pass Through Funds:
Institute of International Education 2009 Fulbright Program SA 6-1-2009 86,799                                

86,799                                

National Aeronautics and Space Administration:
United Nego College Fund Special Programs Corporation Science 43.001 (1,750)                                 

(1,750)                                 

National Institue of Standards and Technology
Rutgers University Technology Innovation Program (TIP) 11.616 21,397                                

21,397                                

Department of Housing and Urban Development (ARRA):
Philadelphia Housing Authority Asthma Intervention and Assessment 14.908 22,129                                

22,129                                

Total 17,497,380$                       

(concluded)

Grantor / Pass-Through Grantor
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DREXEL UNIVERSITY AND SUBSIDIARIES 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2010 

1. BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) summarizes the 
expenditures of Drexel University and Subsidiaries (the “University”) under programs of the federal 
government for the year ended June 30, 2010. Because the Schedule presents only a selected 
portion of the operations of the University, it is not intended to and does not present the financial 
position, revenues, expenses, and changes in net assets of the University. 

For the purposes of the Schedule, federal awards include all grants, contracts, and similar 
agreements entered into directly between the University and agencies or departments of the 
federal government and all sub-awards to the University by nonfederal organizations pursuant to 
federal grants, contracts, and similar agreements. 

Federally guaranteed loans issued to students of the University by various financial institutions and 
campus based loan programs, disclosed in Note 3, are also included in the Schedule. 

2. BASIS OF ACCOUNTING 

The Schedule is presented using the accrual basis of accounting. 

3. FEDERAL STUDENT LOAN PROGRAMS 

Federally guaranteed loans (including subsidized and nonsubsidized loans) issued to students of the 
University by various financial institutions during the year ended June 30, 2010, are summarized 
below: 

CFDA No.

Federal Family Education Loans — Stafford 84.032  153,736,594$ 
Parent Loans for Undergraduate Students 84.032  23,802,433    
GRAD Plus Loans 84.032  28,698,772    

206,237,799$ 
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The University is responsible only for the performance of certain administrative duties with respect 
to the federally guaranteed student loan programs; therefore, the net assets and transactions for 
those programs are not included in the University’s financial statements. The University administers 
and accounts for all aspects of certain loan programs made directly to students. Therefore, the 
University’s financial statements include these programs’ balances and transactions. Loans made to 
students during the year ended June 30, 2010, are summarized below: 

CFDA No.

Federal Perkins Loan Program 84.038  25,833$     
Loans for Disadvantaged Students 93.342  9,074        
Primary Care Loans 93.342  272,471     

307,378$   

 

Loan balances for these programs at June 30, 2010, are summarized below: 

CFDA No.

Federal Perkins Loan Program 84.038  23,798,107$ 
Loans for Disadvantaged Students 93.342  5,177,822    
Primary Care Loans 93.342  492,658       
Nursing Student Loan 93.364  42,392        

29,510,979$ 
 

4. SUBSEQUENT EVENTS 

Management has evaluated events and transactions occurring subsequent to the statement of 
financial position date through March 30, 2011, the date that the financial statements were 
available to be issued, for potential recognition and disclosure.  No significant events or transactions 
were identified which would require recognition or disclosure in the financial statements. 

 

* * * * * *  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees of 
Drexel University: 

We have audited the consolidated financial statements of Drexel University and Subsidiaries (the 
“University”) as of and for the years ended June 30, 2010 and 2009, and have issued our report thereon 
dated September 21, 2010.  We conducted our audits in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audits, we considered the University’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
University’s internal control over financial reporting.  Accordingly, we do not express an opinion on the 
effectiveness of the University’s internal control over financial reporting.   

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described above 
in the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the University’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audits, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Deloitte & Touche LLP 
1700 Market Street 
Philadelphia, PA 19103-3984 
USA 

Tel:   +1 215 246-2300 
Fax:  +1 215 569-2441 
www.deloitte.com 

www.deloitte.com
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This report is intended solely for the information and use of the Board of Trustees, Audit Committee, 
management, federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

 

 

September 21, 2010 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH 
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL 
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Trustees of Drexel University: 

Compliance 

We have audited the compliance of Drexel University and Subsidiaries (the “University”) with the types 
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2010. The University’s major federal programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its 
major federal programs is the responsibility of University management. Our responsibility is to express an 
opinion on the University’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
University’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination of the University’s compliance with those requirements. 

In our opinion, the University complied, in all material respects, with the requirements referred to above 
that could have a direct and material effect on each of its major federal programs for the year ended June 
30, 2010.   

Internal Control Over Compliance 

Management of the University is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered the University’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 

Deloitte & Touche LLP 
1700 Market Street 
Philadelphia, PA 19103-3984 
USA 

Tel:   +1 215 246-2300 
Fax:  +1 215 569-2441 
www.deloitte.com 

www.deloitte.com
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to test and report on internal control over compliance in accordance with OMB Circular A-133, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the University’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis.  

Our consideration of the internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies or material weaknesses.  We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.   

This report is intended solely for the information and use of the Board of Trustees, Audit Committee, 
management, federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

 

 

March 30, 2011 
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DREXEL UNIVERSITY AND SUBSIDIARIES 

INDEPENDENT AUDITORS’ SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2010 

PART I — SUMMARY OF AUDITORS’ RESULTS 

Financial Statements 

Type of auditors’ report issued Unqualified 

Internal control over financial reporting: 

Material weaknesses identified?  yes       X no 

Significant deficiencies identified?  yes       X none reported 

Noncompliance material to financial statements noted?  yes       X no 

Federal Awards 

Internal control over major programs: 

Material weaknesses identified?  yes       X no 

Significant deficiencies identified?  yes       X none reported 

Type of auditors’ report issued on compliance for major programs  Unqualified 

Any audit findings disclosed that are required to be reported 
in accordance with Section  
510 (a) of OMB Circular A-133?                                      yes       X no 
 

Identification of major programs: 

Research and Development cluster with various CFDA numbers  

Student Financial Assistance cluster with various CFDA numbers 

Grants to Provide Outpatient Early Intervention Services with Respect to HIV Disease (CFDA # 
93.918) 

Dollar threshold used to distinguish between  
Type A and Type B programs $3,000,000 

Auditee qualified as low-risk auditee?       X yes  no 
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PART II — FINANCIAL STATEMENT FINDINGS SECTION 

The audit disclosed no items required to be reported in this section. 

PART III — FEDERAL AWARD FINDINGS AND QUESTIONED COSTS SECTION 

None 

PART IV — STATUS OF PRIOR YEAR FINDINGS 

None 

 

 

 




